
Market Review – 4th Quarter 2010Q

Executive Summary

U.S. equity markets finished the year strong, posting a positive 11.6 percent 
return (Russell 3000 Index) for the fourth and final quarter of 2010. 
International equities continued to lag their U.S. counterparts, but 
nonetheless posted a strong absolute return of a positive 6 7 percent for the

U.S. Equity
The U.S. equity market, as measured by the DJW 5000 
Index was up 11 7 percent for the quarter All U S equitynonetheless posted a strong absolute return of a positive 6.7 percent for the 

quarter (MSCI EAFE Index). Across U.S. and International equities, the 
riskiest small capitalization stocks out-performed.  Growth stocks typically 
out-performed value stocks. U.S. fixed income (the more conservative asset 
class from a risk perspective), however, posted quite different results, 
returning a negative 1.3 percent (Barclays Aggregate Index) for the quarter. 
Fixed income yields backed up, sending prices lower, causing the 10-year 
Treasury bond yield to jump 80 basis points (over the quarter) to finish at 3.3 

f f

Index, was up 11.7 percent for the quarter. All U.S. equity 
styles posted strong double digit returns for the quarter. The 
best performing U.S. equity asset class for the quarter was 
small growth, returning a positive 17.1 percent (Russell 2000 
Growth). The worst performing U.S. equity asset class for the 
quarter was large value, returning a positive 10.5 percent 
(Russell 1000 Value). Small-cap stocks generally 
out-performed large-cap stocks for the quarter.

percent. As it turned out, risk was rewarded for the quarter, and so it went for 
the year. 

For the year ending 12/31/10 most major market asset classes posted solid 
positive returns. In many cases, returns were in the double digits for equity 
oriented asset classes, however, even conservative asset classes, like f ixed 
income, performed well. For the second consecutive year, U.S. equity 
markets posted strong positive double digit returns marking a significant

     International Equity
Developed international equity underperformed U.S. equity 
again for the third consecutive quarter, returning a positive 6.7 
percent (MSCI EAFE). Small growth was the best performing 
and large value was the worst performing, similar to the U.S. 

fmarkets posted strong positive double digit returns, marking a significant 
recovery in U.S. equity markets from one of its worst declines (2008) in 
history. While U.S. fixed income edged off its strong performance near the 
end of the year, it still managed to post one of its best years (6.5 percent, as 
measured by the Barclays Aggregate Index) over the last three (calendar) 
years.     

The Fed's Quantitative Easing (QE2) efforts did little to stop yields from 
i i i th f th t Still QE2 ill lik l ti t i t i

equity markets. Emerging market equities performance also 
settled in lower, returning a positive 7.4 percent for the quarter
(MSCI Emerging Markets Free Index).  Japan was the best 
performing region over the quarter, returning a positive 12.1 
percent (MSCI Japan).

Fixed Incomerising in the fourth quarter. Still, QE2 will likely continue to maintain some 
pressure on rising rates throughout the first quarter of 2011. QE2, along with 
the Government's other market interventions (e.g., the Fed holding short 
term rates low, in the 0-.25 percent range) was an integral part of sending 
riskier securities and their corresponding asset classes higher over 2010. 
2011 will likely be a year in transition for the economy and markets as the 
Government begins to reduce their support. Without Government support, 
consumers and corporations will need to play a larger role in the economy for 

     Fixed Income
Fixed income markets were negative for the quarter, with the 
broad fixed income market posting a negative 1.3 percent 
(Barclays Capital U.S. Aggregate). The strongest positive 
returns were found in the high yield corporate sector, returning 
a positive 3.2 percent (BC High Yield Corporate). Global fixed 
income underperformed the broad U.S. fixed income markets, 
returning a negative 1 67 percent (Citi WBIG USD) for the
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the momentum to continue. 

returning a negative 1.67 percent (Citi WBIG USD) for the 
quarter.
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U.S. Equity Overview
 U.S. Equity Index Performance

 All U.S. equity styles posted 
  strong positive returns for the quarter 
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 Small growth was the best 
   performing style: 
      - up 17.1% for the quarter

 Large value was the worst 
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   performing style: 
      - up 10.5% for the quarter

 Small value continues to be the 
   best returning style over the long term: 
       - 8.4% over the latest 10 years
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 U.S. Equity Sector Performance
 Best performing sectors for the quarter: 
      - Energy (21.5%) 
      - Materials (19.0%)

 Worst performing sectors for the quarter: 15
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International Equity Overview
 International Index Performance by Style and Capitalization

 All international equity styles posted strong  
  positive returns for the quarter
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 The best performing style for the quarter: 
       - Small growth, up 13.4%

 The worst performing style for the quarter: 
       - Large value, up 5.2% 5
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 As in the U.S. equity markets, 
  small value has been the best 
  performing style over the long term 
       - 12.0% (annualized) over last 10 years
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 International Index Performance by Region
 Best performing region(s) (Qtr)
     - Japan (12.1%)

 Worst performing region(s) (Qtr) 
      - Europe ex UK (3.8%) 15

20

ur
n,

 % 12.1

17.1
15.6

19.2

17.1
15.6

19.2

12.2
13.1 12.7

16.2

0

5

10

To
ta

l A
nn

ua
liz

ed
 R

et
u

3 .8

6.1

8.3
7.4

2.4

8.8

2.4

8.8

3.9
2.7

-2.3

4.0 3.5

1.1

New Wealth Advisors, LLC   1 Highwood Drive, MA 01876   www.newwealthadvisors.net/rpa

-5

1 Quarte r YTD 1 ye ar 5 ye ars 10 ye ars

MSC I Euro pe  e x U K MSC I U nite d King do m MSC I Pac ific  e x Japan
MSC I Japan MSC I EM (Em e rg ing  Mark e ts)



Market Review – 4th Quarter 2010Q

Fixed Income Overview
 Fixed Income Sector Performance

 Fixed income sectors posted mixed 
   results over the quarter

12

14

16 15.1 15.1

 The riskier fixed income sectors 
   were the best performing for the quarter

  The best performing sector(s) 
    for the quarter: -2
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       - High yield, up 3.2% 
   

 The worst performing sector(s) 
   for the quarter:
       - Muni bond, down 4.2%
       - Government bond, down 2.3%
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 Fixed Income Performance by Maturity Long-term bonds underperformed as 
   increasing rates over the quarter hit 
   longer duration fixed income securities 
   the hardest
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Annual  Style Box Performance    3 Year (Annualized %) 

Value Blend Growth

-6.48 -3.70 -1.01   Large

1.01 1.05 0.97   Mid

   1 Quarter (%) 

Value Blend Growth

9.75 10.39 10.99   Large

12.24 13.07 14.01   Mid

2.19 2.22 2.18   Small

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill

-6.55 -4.85 5.90 0.79

15.36 16.25 17.11   Small

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill

6.65 8.95 -1.30 0.04

   5 Year (Annualized %) 

Value Blend Growth

0.17 1.79 3.38   Large

4.08 4.66 4.88   Mid

3.52 4.47 5.30   Small

   Year to Date (%) 

Value Blend Growth

11.69 12.47 13.21   Large

24.75 25.47 26.38   Mid

24.50 26.85 29.09   Small

   10 Year (Annualized %) 

V l Bl d G th

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill

2.94 2.43 5.80 2.43

   1 Year (%) 

V l Bl d G th

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill

8.21 11.76 6.54 0.13

Value Blend Growth

1.26 0.18 -0.89   Large

8.07 6.54 3.12   Mid

8.42 6.33 3.78   Small

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill

Value Blend Growth

11.69 12.47 13.21   Large

24.75 25.47 26.38   Mid

24.50 26.85 29.09   Small

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill
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t qu ty G oba qu ty Co e ed co e 3 o t

3.94 2.31 5.84 2.38

t qu ty G oba qu ty Co e ed co e 3 o t

8.21 11.76 6.54 0.13

Performance as of December 31, 2010. Data is for informational purposes only and cannot be guaranteed. Past performance does not guarantee future results. Russell Top 200, Top 200 Growth, and Top 200
Value used for Large Blend, Large Growth and Large Value categories. Russell Mid-cap, Mid-cap Growth and Mid-Cap Value used for Mid Blend, Mid Value and Mid Growth categories. Russell 2000,

2000 Growth and 2000 Value used for Small Blend, Small Growth and Small Value categories. MSCI EAFE used for International Equity category. MSCI Global used for World equity category.
Barclays Capital U.S. Aggregate used for Core Fixed Income style performance. ML 3-month T-bill used for 3-Month T-Bill. Source: MPI Stylus 
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Asset Allocation Kaleidoscope: Changing Leaders
The following chart exhibits the volatility of asset class returns from year to year by ranking certain key indices in order of performance. Also included in the 
chart is a balanced index, which represents a mix of U.S. equity, international equity and fixed income indices. The chart graphically displays the volatility of 
asset class returns from year to year, highlighting the importance of diversification. Top-performing asset classes in a given year do not tend to repeat their 
stellar performance in subsequent years. Accordingly, the worst performing asset classes in a given year often tend to outperform in future years. Said p q y g y p g g y p y
differently, past performance is not a good indicator of future performance. Diversification, demonstrated by the balanced index, helps reduce return volatility 
and the uncertainty that accompanies trying to pick the best asset class (or avoid the worst) in any given year.
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Quarterly Chart

March 2010

S&P 500 Earnings  

S&P 500 earnings have been increasing since 2009 and are close to their recent peak reached in the 2nd quarter of 2007.  Earnings
and stock prices are highly correlated, meaning increasing earnings typically result in higher stock prices.  

March 2010

March 2010

New Wealth Advisors, LLC   1 Highwood Drive, MA 01876   www.newwealthadvisors.net/rpa
Source of chart data> Morgan Stanley, 3.3.10. Past performance does not guarantee future results.
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DisclosuresPerformanc e of indexes ref lects the unmanaged res ult for the market segment the s elected stoc ks represent . Indexes are unmanaged and not  
available for direct  investment.
Citi group Corporate Bond is  an index which s erv es as  a benc hmark for corporate bond performanc e.  You c annot  inves t direct ly  in an index .

Citi group Mortgage Master is an index whic h serves  as a benchmark for U.S. mortgage-bac ked s ecurit ies performance.

Citi group W GBI Index is  an index which serv es  as  a benc hmark for global bond performanc e, including 22 different gov ernment bond markets.

Credit  Suis se High Yield Index is  an unmanaged,  trader priced index cons truc ted to mirror the c haracteristic s of the high yield bond market .
 
BC (Barc lay s Capital) U.S. Aggregate Bond Index represents  s ec urit ies that  are U. S. , domes tic , taxable, and dollar denominated. The index c overs 

MSCI J apan is a rules-based index that serves  as a benchmark for J apan's equity markets .

Nareit  All Reit Index includes all tax-qualified REITs with c ommon s hares that  t rade on the New York Stock Exc hange, the Americ an Stock Exc hange 
or the NASDAQ Nat ional Market Lis t.

3-Month T-bills (90 Day  T-Bill Index) are gov ernment-bac ked short -term inves tments  c ons idered to be risk-f ree and as good as c ash bec aus e the 
maturity is  only  three months.

Rus sell 1000 Growth Index is  a market-capitalization weighted index of  those firms  in the Russ ell 1000 with higher pric e-to-book rat ios  and higher 
forecas ted growth values.

the U. S.  investment grade f ixed rate bond market,  with index components  for government  and corporate s ecurities,  mortgage pas s-through 
sec urit ies , and ass et-bac ked s ecurities.  Thes e major s ectors  are s ubdivided into more s pec ific indices  that are calculated and reported on a regular 
bas is.

BC Credit  Bond Index inc ludes publicly iss ued U.S. corporate and spec ified foreign debentures  and s ecured notes that  meet the spec ified maturity, 
liquidity , and qualit y requirements . To qualify, bonds  must  be SEC-regis tered.

BC U.S. Corporate Inv es tment  Grade represents  inv estment  grade c orporate s ecurit ies that  are U. S. , domes tic , taxable, and dollar denomi nated.

BC High Yield Corporate Bond repres ents below inv estment  grade corporate sec urit ies  that  are U. S. , domes tic,  taxable,  and dollar denominated.

BC TIPS Index inc ludes  publicly iss ued U.S. government  t reas ury inf lat ion protected securities that meet the specified maturity,  liquidity and other 
requirements. 

BC Mortgage Backed Sec urit ies c overs agenc y mortgage-bac ked pass -through sec urit ies (both fixed-rate and hybrid AR Ms ) is sued by Ginnie Mae

Rus sell 1000 Value Index is a market-capitalization weighted index of  those f irms  in the Russ ell 1000 with lower pric e-to-book rat ios  and lower 
forecas ted growth values.

Rus sell Top 200 Growth Index is a market -c apitalization weighted index of those f irms  in the Russ ell Top 200 with higher price-to-book  ratios and 
higher forecasted growth v alues .

Rus sell Top 200 Value Index is a market-c apitalizat ion weighted index of thos e f irms in the Rus sell Top 200 with lower price-to-book  ratios and lower 
forecas ted growth values.

Rus sell 2000 Growth Index is  a market-weighted total return index  that measures  the performance of  c ompanies w ithin the Russ ell 2000 Index 
hav ing higher price-to-book ratio and higher forec asted growth values.

Rus sell 2000 Index c ons ists of  the s malles t 2000 companies in the Rus sell 3000 Index, representing approximately  7% of the Rus sell 3000 total 
market  capitalizat ion.

BC Mortgage Backed Sec urit ies c overs agenc y mortgage-bac ked pass -through sec urit ies  (both fixed-rate and hybrid AR Ms ) is sued by Ginnie Mae 
(GNMA), Fannie Mae (FNMA), and Freddie Mac (FHLMC).

BC Muni Bond c overs the USD-denominated long term tax exempt bond market with four main s ec tors:  s tate and local general obligation bonds,  
revenue bonds , ins ured bonds,  and pre-refunded bonds .

BC Gov ernment Index includes publicly i ssued U.S.  government sec urities  that meet the specif ied maturity,  liquidity and other requirements .
 
BarCap U.S. Aggregate 1-3 Yr.  TR USD Index represents sec urities  in the BC U.S. Aggregate Index that  hav e maturity dates  over the next  1 to 3 
years .

BarCap U.S. Aggregate 3-5 Yr.  TR USD Index represents sec urities  in the BC U.S. Aggregate Index that  hav e maturity dates  over the next  3 to 5 
years .

BarCap U.S. Aggregate 5-7 Yr.  TR USD Index represents sec urities  in the BC U.S. Aggregate Index that  hav e maturity dates  over the next  5-7 years .

Rus sell 2000 Value Index is a market-weighted total return index that measures  the performance of  companies  within the Russ ell 2000 Index hav ing 
low er price-to-book ratios  and lower forecas ted growth v alues.

Rus sell MidCap Growth Index is  a market-weighted total return index that measures the performance of c ompanies within the Rus sell MidCap Index 
hav ing higher price-to-book ratios and higher forecasted growth v alues .

Rus sell Mid-Cap Index inc ludes firms 201 through 1000,  based on market capitalization,  f rom the Rus sell 3000 Index.

Rus sell MidCap Value Index is  a market-weighted total return index that measures the performance of  c ompanies within the Rus sell MidCap index  
hav ing lower pric e-to-book ratios  and lower forecas ted growth values.

Rus sell Top 200 Index c onsis ts  of  the 200 largest  s ecurit ies in the Rus sell 3000 Index.

Rus sell 3000 Index i s a market-c apitalizat ion w eighted index,  c onsis ting of 3,000 U.S.  c ommon equity s ecurities,  reflect ive of  the broad U.S.  equity  

BarCap U.S. Aggregate 7-10 Yr. TR USD  Index represents securities  in the BC U.S. Aggregate Index that  hav e maturity dates  over the next 7 to 10 
years .

BarCap U.S. Aggregate 10+ Yr.  TR USD Index represents sec urities  in the BC U.S. Aggregate Index that  hav e maturity dates  over 10 years.

DJW  5000 (Full C ap) Index measures the performance of all U.S. c ommon equity securities,  and serves as an index of all stock trades  in the United 
States .

MSCI F I Emerging Markets  is a rules-based index which serv es  as  a benc hmark for emerging c ountry fixed inc ome performance.

MSCI F I EAF E International is a rules-bas ed i ndex whic h serves  as a benchmark for dev eloped internat ional country  f ixed inc ome performanc e.

MSCI EAFE Index is  listed for foreign s toc k funds (EAF E refers to Europe,  Australia, and Far East).  Widely  ac cepted as  a benc hmark  for 
international stoc k performanc e it is an aggregate of 21 individual country indexes

market .

Salomon 1-10 Yr. Governments is an index which s erv es as a benchmark for U.S.  Government bonds  with maturit ies ranging from 1 to 10 years.

S&P 500 Index meas ures the performanc e of the larges t 500 U.S. c ommon equity securities,  and s erves as an index of  large c ap stoc ks traded in 
the United States.

S&P 500 Energy Index meas ures the performanc e of the energy  s ector in the S&P 500 Index.

S&P 500 Indus trials  meas ures  the performanc e of the indus trial s ec tor in the S&P 500 Index.

S&P 500 F inanc ials  meas ures the performanc e of the financ ials  sec tor in the S&P 500 Index.

S&P 500 Utiliti es  meas ures  the performanc e of the ut ilities sec tor in the S&P 500 Index.
international stoc k performanc e, it is an aggregate of 21 individual country  indexes.

MSCI EAFE Large Value repres ents  the large cap value s toc ks within the MSCI EAFE Index.

MSCI EAFE Large Growth repres ents the large cap growth s toc ks within the MSCI EAFE Index.

MSCI EAFE Mid Value represents the mid c ap value s tocks  within the MSCI EAFE Index.

MSCI EAFE Mid Growth represents the mid c ap growth s tocks  within the MSCI EAFE Index.

MSCI EAFE Small Value repres ents the small c ap v alue s tocks  within the MSCI EAFE Index.

MSCI EAFE Small Growth represents the small c ap growth s tocks  within the MSCI EAFE Index.

MSCI EM (Emerging Mark ets) Index s erv es as  a benc hmark for eac h emerging country . The average size of these c ompanies is (U.S.) $400 milli on, 

S&P 500 Consumer Dis cretionary  Index meas ures the performanc e of the consumer discret ionary sector in the S&P 500 Index.

S&P 500 Consumer Staples  Index measures the performance of  the c ons umer staples  s ector in the S&P 500 Index.

S&P 500 Information Technology measures the performance of  the i nformat ion technology  sec tor in the S&P 500 Index.

S&P 500 Materials measures  the performance of  the materials  s ector in the S&P 500 Index.

S&P 500 Health Care measures the performance of  the health care s ec tor in the S&P 500 Index.
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as compared w ith $300 billion for those c ompanies in the World index.

MSCI W orld Index is a rules-bas ed index that serves as a benchmark for the dev eloped global equity markets .
 
MSCI Europe ex UK Index is a rules-bas ed index that s erves as a benchmark for the Europe's equity markets , exc luding the United K ingdom.

MSCI Pacif ic ex J apan Index is  a rules -based index that  serv es  as  a benc hmark for Asia Pacif ic's equi ty markets , excluding Japan.

MSCI United Kingdom Index is  a rules -based index that serv es  as  a benc hmark for the United Kindgom'sl equity  mark ets.
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New Wealth Advisors, LLC (“New Wealth”) is an SEC registered investment adviser with its principal place of business in the Commonwealth of Massachusetts. New Wealth and its
representatives are in compliance with the current notice filing requirements imposed upon registered investment advisers by those states in which New Wealth maintains clients. New
Wealth may only transact business in those states in which it is notice filed, or qualifies for an exemption or exclusion from notice filing requirements.

This market commentary is based on historical market returns and contains general information that is not directly relevant to your particular account. The information contained
herein should not be construed as personalized investment advice. Past performance is no guarantee of future results. Information presented herein is subject to change without notice
and should not be considered as a solicitation to buy or sell any security. Any comparison to an index is for comparative purposes only. An investment cannot be made directly into an
index, which are unmanaged and do not reflect the deduction of advisory fees. The performance contained herein is for general market trends and does not represent the performance
of a client account.

For information pertaining to the registration status of New Wealth, please contact New Wealth or refer to the Investment Adviser Public Disclosure web site
(www.adviserinfo.sec.gov). For additional information about New Wealth, including fees and services, send for our disclosure statement as set forth on Form ADV from New Wealth
using the contact information herein. Please read the disclosure statement carefully before you invest or send money.
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